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From: Finance Secretary General
Sent: 23 January 2020 18:26
Subject: re: Election 2020 costing response 1(d)

Dear Taoiseach,

| refer to Fine Gael’s fourth request to the Department for Election 2020 costings (submitted to us on
23 January, 2020). | am pleased to enclose a response to the costing sought.

Please note that the costing exercise did not examine the interaction of individual measures with other
tax and/or expenditure measures.

No account has been taken of the second round impact of measures proposed, such as their positive
or negative impact on economic growth, job creation, inflation or their impact on tax buoyancy.

Your attention is particularly drawn to paragraph 6 of the Guidelines for Costing Political Party
Proposal for General Elections and Budgets which highlights the conditions for this facility and includes
sub-paragraph (d) which says that the costing exercise will not cover the interaction of individual

measures with other tax measures.

It should be borne in mind that under the preventive arm of the Stability and Growth Pact, until Ireland
has reached its objective of a balanced budget in structural terms, we may not introduce discretionary
revenue reductions, over and above the available fiscal space permitted under the expenditure
benchmark, unless they are matched by other revenue increases or expenditure reductions.
Accordingly, tax reductions may have to be offset elsewhere.

The costings, including those provided by or in conjunction with other Departments, are provided on
the basis that at no time will the Department be represented as endorsing the proposals costed.
Equally, the Department will not comment on the merits or otherwise of those proposals. Where
caveats or assumptions have been made in this response, the Departments’ positions on such issues
must be accurately, fully and fairly represented.

The Freedom of Information Act 2014 does not provide for an exemption for the costings of political
parties proposals. Costings prepared by the Department in the context of the Budget will be treated
in the same manner as all other pre—Budget submissions/requests. As is normal practice, the
Department will publish the responses issued to these requests on its website, redacting on the basis
of the Freedom of Information exemptions as appropriate. Costings prepared in the context of general
elections or Programmes for Government will also be dealt with in accordance with relevant
provisions of the Act. Such costings will also be published on the Department’s website once a new

government has been formed.

If you have any queries on any of the above matters or costings, please do not hesitate to contact me.

Yours sincerely,

Derek Moran

Secretary General

An Roinn Airgeadais
Department of Finance



Tithe an Rialtais, Sraid Mhuirfean Uachtarach, Baile Atha Cliath 2, DOZ R583
Government Buildings, Upper Merrion Street, Dublin 2, D02 R583

Oifigeach Poibli Ainmnithe faoin Acht um Brustocaireacht a Rialdil 2015 (td sonrai ar fail ar www.lobbying.ie)

Td an fhaisnéis atd sa riomhphost seo (agus in aon cheangaltdin) faoi run agus is don fhaighteoir/do na faighteoiri
beartaithe é agus é/iad sin amhdéin. Mura tusa an faighteoir beartaithe, nior cheart duit an teachtaireacht seo nd aon
chuid di a usdid, a nochtadh, a chéipedil, a dhdileadh nd a choinnedil. Sa chds gur tri earrdid a fuair td an riomhphost seo,
tabhair fégra dom ldithreach faoi sin agus scrios gach c6ip den riomhphost seo 6 do riomhchéra(i)s. Tabhair faoi deara go
bhféadfaidh an riomhphost seo agus aon fhreagra air bheith faoi réir iarraidh ar a eisitint de bhun an Achta um Shaordil

Faisnéise.

A Designated Public Official under the Regulation of Lobbying Act, 2015 (details available on www. lobbying.ie)

The information contained in this email (and in any attachments) is confidential and is designated solely for the attention
and use of the intended recipient(s). If you are not an intended recipient of this email, you must not use, disclose, copy,
distribute or retain this message or any part of it. If you have received this email in error, please notify me immediately and
delete all copies of this email from your computer system(s). Please note that this email and any reply thereto may be
subject to a request for release pursuant to the Freedom of Information Act.



Political Party Costing 1(D)

Could | have the following item costed today if possible:

e Allincome earners earning €20,000 per annum and under would be exempt from USC. To
clarify, this would mean that all the income of people with annual incomes above this level
would be liable to USC as is currently the case for people earning over €13,000.

The first and full year cost of increasing the exemption to USC to €20,000 is estimated to be €52m
and €61m on a first and full year basis respectively.

This estimate is based on projected 2020 incomes and employment trends, modelled on actual
data for the year 2017, and may be revised.



